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This research aims to study the relationship between compliance with legislation and regulations
and the enhancement of organizational performance, particularly in light of the rapid regulatory
transformations occurring in the modern business environment and the increasing legislative
complexity at both the local and international levels. The research employed a descriptive-
analytical approach, reviewing relevant literature and previous studies, analyzing operational and
financial data from a sample of organizations across various sectors (financial, industrial, and
service), and utilizing questionnaires and personal interviews with compliance, governance, and
senior management officials to reveal the impact of compliance practices on operational and
financial efficiency indicators and organizational reputation.

The research findings revealed a strong positive correlation between adopting effective compliance
systems and improving overall organizational performance. Compliance contributed to reducing
legal and operational risks, lowering costs resulting from fines and lawsuits, fostering trust with
stakeholders, and enhancing organizational reputation. The results also showed that organizations
that integrate compliance into their core strategy (rather than as an isolated control function)
achieve higher levels of operational efficiency, greater resilience in the face of challenges, and a
better ability to attract investment. The research recommended adopting a proactive and integrated
compliance model, supported by modern technologies and qualified personnel, and linked to a

strong corporate culture to ensure its lasting impact.
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